
 Managing Your Money
 For those new or returning to the U.S.



 Building credit



What is credit?

 •  Credit allows you to borrow money and repay it later

 •  You may need credit to purchase a product or service you
 can’t pay for immediately

 •  It’s a promise to a lender that you’ll repay the funds

 •  When you make good on that promise, your credit score
 will go up

 •  Good credit makes it easier to get a credit card, buy a car
 or home, and much more
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 Credit cards

 There are two main types of credit cards: secured and unsecured. Secured cards require a cash deposit upfront to 
 guarantee your credit line. They’re useful for gaining or rebuilding credit. Unsecured cards do not require a deposit to 
 secure the loan and offer more privileges.

 Secured credit card  Unsecured credit card

 Application required

 Requires security deposit

 Interest may apply

 Helps build credit

 Lower credit limit

 Reports to credit bureaus
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 Building credit from scratch

 •  Open a checking account

 •  Get a credit card

 –  Consider a secured credit card

 –  Prepaid cards don’t build credit

 •  Don’t reapply right away if you’re turned down

 •  If possible, ask someone to co-sign a loan

 •  Continue to carefully manage credit
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 Five ways to use your credit card responsibly

 1.  Shop around — fees, interest rates and security deposits differ

 2.  Don’t charge excessively to ensure you can pay the monthly
 balance in full

 3.  Set up payment alerts so you don’t miss a payment

 4.  Set up automatic monthly payments to avoid late fees and
 interest charges

 5.  Pay more than the monthly minimum owed
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 What is a good credit score and why does it matter?

 A credit score is a number that helps lenders, like banks, 
 insurance companies and landlords assess how well you’ve 
 managed your financial obligations. It’s one of several 
 factors they may consider when deciding a rate of pay for 
 services, whether to loan you money or whether to enter 
 into a business agreement. Credit scores typically range 
 form 300 to 850, and they can change monthly.

 <620
 Anything under 620
 could make it harder 
 to get a loan

 >700
 Anything above 700
 is more attractive 
 to lenders

 Poor
 300–579

 Fair
 580–669

 Good
 670–739

 Very good
 740–799

 Exceptional
 800–850

 717 is the average credit score among Americans.* 

 *Average U.S. FICO® Score in 2023.

 FICO is a registered trademark of Fair Isaac Corporation in the United States and other countries.  7



 What makes up a credit score?

 717
 Credit score*

 35%

 Payment
 history

 30%

 Amounts owed

 10%

 Types of
 credit in use

 10%

 New credit

 15%  Length of
 credit history

 *Average U.S. FICO® Score in 2023.

 FICO is a registered trademark of Fair Isaac Corporation in the United States and other countries.
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 Where to get your credit score

 •  Online Banking and mobile apps

 •  Order your free credit report:

 – Online: AnnualCreditReport.com

 – By phone: Call 877.322.8228

 – By mail: Credit Report Request
   P.O. Box 105281 
   Atlanta, GA 30348-5281

 Mobile Banking requires that you download the Mobile Banking app and is only available for select mobile devices. Message and data rates may apply.  9

https://www.annualcreditreport.com/index.action


 What is a credit report?

 A credit report is a history of your accounts and payments collected from public records and companies you do 
 business with. Your credit score is a number generated from details of your report. That number is used by lenders 
 to determine your risk as a borrower and helps them determine your interest rate.

 A credit report consists of four sections:

 1.  Personal information: Your name, current and past addresses,
 Social Security number and date of birth

 2.  Credit history: All loans and credit card accounts and your
 track record for repaying

 3.  Public records: Bankruptcy filings only

 4.  Hard and soft credit inquiries: Anyone who’s checked your
 credit in the past two years
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Credit reporting bureaus

The three major credit reporting bureaus

It’s important to check your reports from all three bureaus because they may contain slightly different information. 
Each one must supply a free report per year if you ask for it. Here’s what to look for:

• Accounts belonging to someone with a similar name

• Accounts incorrectly reported as late or delinquent

• Same debt listed more than once

• Incorrect balances or credit limits

Experian®: experian.com or 888.397.3742 

TransUnion®: transunion.com or 800.680.7289 

Equifax®: equifax.com or 888.766.0008
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https://www.experian.com/
https://www.transunion.com/2024plan?adobe_mc_sdid=SDID%3D3547B70EF0054DBF-59C873D2779A6819%7CMCORGID%3D3A066B726012F1BD0A495E71%40AdobeOrg%7CTS%3D1713294869
https://www.equifax.com/


Do’s and don’ts for improving your credit

DO

• Keep your balances manageable and under your credit limit

• Make your credit payments on time every month, including loans, utilities and mortgage payments

• Keep credit accounts that you’ve historically paid on time

• Check your credit report once a year for accuracy
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Do’s and don’ts for improving your credit

DON’T

• Exceed the limits on your credit card accounts

• Miss a payment or fail to pay at least the minimum amount due

• Apply for a lot of credit accounts in a short period of time

• File for bankruptcy or get your credit account turned over to a collection agency
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Paying down credit card debt

By paying more than the minimum requested on your credit card bill, you can save money on interest payments 
and pay less over time on your debt.

Example:

$3,000 
balance

 

$100/month payment $200/month payment

Payoff time 37 months 17 months

Total interest $657 $300

Total cost $3,657 $3,300

Assume a minimum due of $100 per month and interest that is calculated as an annual percentage rate (APR) of 13%.
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Key takeaways

1
Credit allows you to 
borrow money and 

repay it later. Building 
good credit makes 
it easier to get a 
credit card, buy a 
car or home, and 

much more.

2
If you have little to 
no credit, you can 
build credit from 

scratch by opening 
a checking account 

and applying for 
a credit card. 

3
There are two types 

of credit cards: 
secured and 
unsecured. 

4
A good credit score 

in the 700 range 
makes you more 

attractive to lenders. 

5
You can avoid paying 
too much interest by 
paying more than the 
minimum and paying 

off your credit cards in 
a timely manner.
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Conclusion

BetterMoneyHabits.com
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http://www.bettermoneyhabits.com/


 Consent to contact card

 •  Gives you flexibility to reach out at your convenience

 •  Just scan before you leave, and we can set up a time
 that works for you
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Thank you

The material provided on this presentation is for informational use only and is not intended for financial or investment advice. Bank of America and/or its affiliates assume no liability for any loss or damage resulting from 
one’s reliance on the material provided. Please also note that such material is not updated regularly and that some of the information may not therefore be current. Consult with your own financial professional when 
making decisions regarding your financial or investment management. Bank of America and its affiliates do not provide legal, tax or, accounting advice. You should consult your legal and/or tax advisors before making any 
financial decisions. 

© 2024 Bank of America Corporation.
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